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| L. .AS YOU UNDOUBTEDLY AWARE-. HOUSE WAYS AND HEANSbconﬂITTEE IS
CONSIDERING LEGISLATION WHICH woULD MAKE -ALL OVERSEAS ALLOWANCES
TAXABLE INCOME TO THE RECIPIENTS OVER FOUR YEAR PERIOD. ONE IMPOR-
TANT TARGET OF CONGRESS IS SECTION 911 OF TAX CODE WHICH PROVIDES

"~ SUBSTANTIAL TAX BENEFITS TO0 CERTAIN U.S. CITIZENS WHO HAVE EARNED
'INCOME ABROAD, AND CONGEBRBRESS HAS TIED THESE TW¢ TOGETHER. BILL NOT
YET REPORTED 0OUT OF COMMITTEE AND FINAL ACTION BY CONGRESS IS STILL

SEVERAL MONTHS AUWAY.Y
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2. PLEASE INFORM ALL EMPLOYEES THAT VERY TOP LEVELS IN OUR
ORGANIZATION AS WELL ‘AS OTHER DEPARTMENTS AND AGENCIES DOING
EVERYTHING POSSIBLE TO ASSURE THAT. BEFORE THIS COMES TO A VOTE
BEFORE THE FULL HOUSE. ALL MEMBERS QF CONGRESS ARE FULLY AWARE OF THE
ADVERSE‘INPACT THIS WOULD HAVE ON EMPLOYEE MORALE AND OVERSEAS
OPERATIONS GENERALLY. SECRETARY STATE HAS TAKEN LEAD ROLE IN THIS
EFFORT. APPARENTLY AFSA ORGANIZING ITS OUN EFFORT URGING MEMBMERS
WRITE TO THEIR REPRESENTATIVES IN CONGRESS. WISH REMIND ALL BKHERALD
EMPLOYEES THAT PERSONNEL UNDER COVER MAY NOT PARTICIPATE IN SUCH
PROGRAMS BECAUSE COVER CONSIDERATIONS PRECLUDE ACKNOWLEDGHENT OF YOUR

TRUE ENPLOYNENT.9
3. WILL ADVISE OF ANY FUTURE DEVELOPMENTS. E2 IMPDET.d
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